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                        02 APR 2015 
The meeting was called to order by President, Kathy 

Adams at 12:05pm with 24 members and guests in 

attendance.  The Invocation was given by Chaplain, Jean 

Miller.  The Pledge of Allegiance was led by Sergeant-

At-Arms, Shirley Cunningham. 

 

Rita Flynn announced the April birthdays:  Kathleen 

Cooper, Vivian Ginn, Dorothy Sinner, Angie Carr, and 

Isobel Montgomery and the anniversary of Mr. and Mrs. 

Clarence Schwatka.  Congratulations and best wishes to 

you all.  

 

2
nd

 VP, Bob Spragg introduced our guest speaker, State 

Senator Brian Bushweller (who presents the City of 

Dover and the Towns of Camden and Wyoming and is 

beginning his 7th year in the State Senate and serves on 

the Insurance Committee and both Budget Committees).    

He discussed the many budget difficulties Delaware is 

facing.  They include:  (1) the effects of the recession, 

especially since 2010, (2) the decline of estimated 

revenue and the rapid rise of employee health care costs 

(they are looking into why this is happening) since the 

Governor proposed his $3.8B budget, (3) the dilemma 

that Delaware is ranked fiscally sound vs. a tighter and 

tighter budget due to down revenues and that many cuts 

have been previously made and we are out of "patches" 

and "duct tape", (4) HB217 (the bill to correct the state 

income tax structure for non social security retirees) 

probably cannot be addressed this year due to "bad" state 

finances, (5) proposed cut in the elderly school tax 

rebate (in the Governor's budget proposal and this is 

NOT currently supported in the General Assembly: they 

are looking at "means testing", (6) proposed gas tax 

increase - he does not oppose it, but nothing doing on 

this yet, (7) state property tax increase (Governor 

proposed $35 per parcel tax to deal with water issues and 

Sen. Bushweller does not support this), and (8) a most 

complex issue the casinos and their loss of revenue; 

problem is the amount of money (over and above normal 

business taxes) the state and the horse racing industry 

take from the casinos. 

Other issues he discussed include: (1) death penalty bill, 

(2) marijuana decriminalization, (3) allowing a survivor 

spouse the keep special tags - he supports this and has 

introduced a bill on this), (4) telemedicine - requiring 

insurance companies to pay for this - he is awaiting cost 

estimates for this, and (5) Kent County Regional Sports 

Complex - he supports this.  He also reminded everyone 

to call your legislator about the various issues and give 

your opinion - they do count. 

 

SECRETARY'S REPORT:  In Secretary, Vinnie 

Warr’s absence, Phyllis Meyers reported that the March 

Newsletter (containing no minutes since the March 

meeting was cancelled)was mailed or emailed to each 

member of Chapter 1174.     
 

TREASURER’S REPORT:  Treasurer, Fred Adams 

reported a balance of $4,194.42. Jean Miller moved and 

Ilona Gechter seconded to accept the report.  Motion 

carried subject to audit. 

 

REPORT OF THE 1
ST

 VICE PRESIDENT: 

1
st
 VP Louise Warren announced that our guest speaker 

for May will be Kathleen Hawkins of Merrill Lynch who 

will discuss investing options for the retired person 

                  

LEGISLATIVE:    Bob Spragg reported the following.  
House FY16 Budget 

On Wednesday, March 25, the House voted on six 

possible budget resolutions. The budget that received the 

most votes would be considered the House’s budget. The 

two Price budgets differed only by how they handled 

defense spending. The first Price budget included $20 

billion in additional “emergency” defense spending that 

would not be subject to sequestration, but would need to 

be offset by other spending cuts. The second Price 

budget included an extra $2 billion in defense spending, 

and did not require any offset for that additional $22 

billion in “emergency” spending not subject to 

sequestration. The second Price budget, nicknamed Price 

II, was the one that passed. 

In terms of federal employee and retiree issues, both 

Price budgets assume $318 billion in savings by: 

-       Increasing retirement contributions by roughly 6 

percent for all current federal employees; 

-      Increasing some federal retirees’ share of their 

health insurance premiums by basing the government 

contribution on their years of service; 
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-      Increasing employees’ and retirees’ Federal 

Employees Health Benefits Program (FEHBP) 

premiums by tying the government’s employer 

contribution to inflation and  turning FEHBP into a 

voucher program; 

-      Decreasing the civilian workforce by 10 percent 

through attrition, whereby one employee would be hired 

for every three who leave government service; 

-      Decreasing the rate of return on the Thrift Savings 

Plan’s Government Securities G Fund. 

-      Encouraging the total elimination of the Federal 

Employees Retirement System (FERS);  

Eliminating the FERS Annuity Supplement; and 

Increasing postal employees’ share of their FEHBP 

premiums. 

- The Republican Study Committee budget included the 

Chained CPI. 

- The Democratic budget did not have specifics on 

federal employee and retiree issues, 

   though it did include a policy statement in support of 

the federal community. 

 NARFE opposed the Price budgets and issued a press 

release, sent a letter to Capitol Hill and signed onto a 

Federal-Postal Coalition letter in opposition. Following 

the vote, NARFE issued a second press release. 

You can see how your members of Congress voted on 

the budget by visiting NARFE’s Legislative Action 

Center. While there, you can send your representative a 

letter thanking them for their opposition or asking them 

to explain their vote 

 Senate FY16 Budget 

 The Senate also voted on their budget proposal. Unlike 

the House, there was one budget that was voted on, but 

multiple amendments were voted on during an extended 

Senate session.  

-    NARFE opposed the Senate budget and sent a letter 

to Senators 

 - The Senate Budget Resolution, S. Con. Res. 11, 

assumes $170 billion in savings from the federal 

community by: 

 - Increasing retirement contributions by roughly 6 

percent for all current federal employees; 

 - Increasing employees’ and retirees’ Federal 

Employees Health Benefits Program (FEHBP)                                   

   premiums by tying the government’s employer 

contribution to inflation; and 

 - Decreasing the civilian workforce by 10 percent 

through attrition, whereby one employee would be hired 

for every three who leave government service. 

  

High-3 to High-5 Legislation 

Bruce Westerman (R-AR) introduced legislation (H.R. 

1230) to change the formula that is used to determine 

federal employees’ annuities. Currently, the formula 

uses the highest average salaries for three years but the 

legislation would change it to the highest average 

salaries for five years. 

There are currently no co-sponsors on the bill. 

NARFE is not encouraging members to take action on 

the legislation because we do not want to bring attention 

to its introduction. 

Medicare “Doc-Fix”  On Thursday, March 26, the House 

passed a bipartisan bill that would permanently repeal 

the Sustainable Growth Rate (SGR) formula. The SGR 

formula determines how much doctors are reimbursed 

for providing care for patients covered by Medicare. 

Since the creation of the formula, Congress has delayed 

its full implementation resulting in the threat of greater 

and greater cuts. To avoid those cuts, Congress would 

pass “doc fix” legislation. 

The compromise legislation, H.R. 2, would permanently 

repeal the SGR formal, thus avoiding the need for “doc 

fixes.” The legislation would provide modest, 0.5 

percent increases in payments for the next five years and 

then transition to a performance-based payment formula. 

To partially offset the cost of repealing the SGR 

formula, the bill would increase premiums for higher-

income Part B and Part D participants, starting in 2018. 

Premiums would increase by up to 15 percent for 

individuals with income above $133,500 ($267,000 for a 

couple). 

The Senate is expected to take up the legislation when 

they return from the April recess. 

Congressional Schedule ......Both Houses are scheduled 

to be in session for the remainder of April. 

 

MEMBERSHIP:  Chair Phyllis Meyers reported the 

following membership changes:  1 new member – Mary 

Ann Talmud, reinstatement, Catherine Mccloskey and 2 

prospective members – Debbie Easton of Felton and 

Syvia Ridley of Dover. 
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SUNSHINE:  Chair Elizabeth Kramark reported the 

following:  Get Well card sent to Anne Lansau and 

Thinking of you cards sent to Marilyn Jepson, Walter 

Norbet and Clarence Schwatka. 

 

NECROLOGY: Chair, Rose Bell asked to be replaced 

and after the meeting, new member Mary Ann Talmud 

agreed to be the new chair and Rose will work with her.  

 

SERVICE OFFICER:  No report 

 

WAYS AND MEANS:  Chair Clement Nettles reported 

that the next fundraiser will be at Grottos Pizza in 

Milford and Dover on 14 APR.  Coupons for the event 

were distributed. 

 

   

PUBLIC RELATIONS:  Chair, Phyllis Meyers 

reported that the April meeting announcement was 

uploaded (and was published in the Sunday, Mar 29 and 

Wed, April 1
st
 papers) to Dover Post and its associated 

web sites and to Delaware State News web site.  

 

OLD BUSINESS:   1.Remember you get a free lunch 

for each person you recruit.  Our chapter lost 26 

members this past year (based upon the number of 

voting members and dues paid to the DE federation. 

2.  Our food drive for the Salvation Army continues.  

Bring items to our meetings and give them to Rose Bell. 

 

 NEW BUSINESS:   1.  The executive board discussed 

ways to get more members.  It was moved by Louise 

Warren and seconded by Ilona Gechter that that the 

member with the greatest number of recruits (from now 

until Dec. 31, 2015) be given $100 and if there is a tie, 

then the $100 will be evenly divided.  The Membership 

Chair will get the names of the recruiter and the person 

recruited.  The motion passed.  2. The Delaware 

Federation Convention will be on June 10, 2015.  The 

Wilmington chapter is hosting and the convention will 

be at the Delaware Tech Terry campus (in Dover).  

Kathy had the forms available for those members who 

wish to attend the convention.  The cost is $35 including 

lunch. 

3.  Kathy Adams is to be the new Delaware Federation 

President.  Therefore, our chapter needs a new President 

and there will be nominations from the floor and an 

election at our May 7, 2015 meeting.  

 

SPECIAL NOTICE:   

The next Executive Board Meeting will be held May 20, 

2015 at Luther Towers at 10 a.m.  The next Federation 

meeting will be May 19
th
.  All are invited and 

encouraged to attend. 

 

50/50:  The 50/50 winner was Jean Miller.  Jean 

graciously donated her winning back to the chapter.  

Next month’s Free Lunch winner was Fred Adams.   

Congrats to you both. 

 

BENEDICTION AND ADJOURNMENT:  The 

Benediction was given by Chaplain, Jean Miller. 

President, Kathy Adams adjourned the meeting at 2:20 

pm. 

 

 

 

 

 

Respectfully Submitted,    

Vinnie R. Warr 
 

Secretary, 

 

 

Vinnie R Warr 


